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Use Credit for protection and free money!	

	Using a credit card or debit card is often believed to be a matter of choices for readily interchangeable products, but how little we think about how these items work in the financial world really show a lot of differences when it comes time to deal with theft and fraud.
[bookmark: _GoBack]A type of credit card theft is called credit card cloning which is where someone uses your account number, but that’s about all they need that is real.  It can be  relatively simple to deal with credit or debit card theft, but it rarely is.  Credit card theft is as old as credit cards, but with the introduction of Debit Cards the impact of card theft can be catastrophic and we need to look at these different items with a critical eye to how they work for us, and against us.  Some things that we need to look at when we deal with Debit Cards are whether the bank offers us enough protection, do we lose access to our funds while they charges are being disputed, or can we still make normal use of it until the situation is resolved?  What will happen if our funds are not available due to theft when normal transactions are processed that we expected, and expected to have the funds in our account to pay with?  What will happen if we incur fees from our bank for NSF (Non-Sufficient Funds) events?  Will we get fees or penalties from others that expected payment but did not receive it when our bank denied payment due to not having enough money in the account?  We need to look at what can cause this in the first place.  Credit card cloning, or “skimming” is a relatively new technique of credit card theft where someone uses modern technology to obtain your credit card details, copy them onto another card and then use that card3.    Using a Debit Card has all of the same consequences as writing a physical Check, and all of the security issues of using a Credit Card2.  
After my parents had their Debit Cards used in Mexico, but they were sill in Salt Lake City I helped them go through the arduous process of working with their bank to resolve the charges.  There were multiple forms that had to be completed of which some were sent by regular U.S. Mail which took over a week to complete since we had to wait for them to be mailed, completed, and then returned by postage in the same manner.
Debit Cards may have fraud protection, but you may have limits you are unaware of such as you only have coverage if you use a signature instead of a PIN in some cases.  U.S. Federal law limits personal liability for unauthorized transactions to $50 for credit cards, but it is more limited for debit cards1.  When you dispute purchases some banks will in fact give you your funds back until the dispute has been resolved, some may not, and some may do a combination of both depending on how they determine whether they feel that it may or may not be fraud.  One possible security feature or limitation that many people do not know about is that Debit Cards have a daily spending limit which varies by bank, customer, balance, and usual activity.
  Even though your bank and many money experts will tell you that your Debit Card is as safe and secure as using any Credit card, the devil is in the details. There are some little known issues related to Debit Cards that make them different from Credit Cards of which the main one is, you are using your money and not borrowing money.  If you have charges that go beyond your checking balance and have a savings account, fraud can even tap your savings.   Credit cards can offer more fraud protection and give you more flexibility on dealing with theft if it does occur than typically a Debit Card will1.
If you have enough self control and a decent credit score, you can easily find a credit card to put a modest credit limit on and earn bonuses.  Whether you like cash back, miles, or magical widgets there is probably a card out there that at some crazy interest rate will offer it.  The secret to success is to stay with companies that will extend you a card with rewards, no annual fee, and the interest rate really won’t matter.  If you ensure you pay the card off in full on the due date “this is after all one of the main reasons that you got the card in the first place” and set the card up with a limit similar to your normal monthly debit card expenses, you can’t spend more than you have and when you reach your limit it is the same as if you spent every dollar in your checking account.  The difference is that you have typically about a month to actually make the payment on the money that you have sitting in savings earning interest until that due date and if there is a problem with fraud, you have the power of a Credit Card company fighting for you instead of begging your bank to not take your money away.
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